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Audit report of Certified Public Accountant

To the Shareholders of Indorama Ventures Public Company Limited

I have audited the accompanying consolidated and separate balance sheets as at 31 December 2009 and
2008, and the related statements of income, changes in equity and cash flows for the years then ended of
Indorama Ventures Public Company Limited and its subsidiaries, and of Indorama Ventures Public
Company Limited, respectively. The Company’s management is responsible for the correctness and
completeness of information presented in these financial statements. My responsibility is to express an
opinion on these financial statements based on my audits. I did not audit the financial statements of two
subsidiaries acquired in 2008 included in the consolidation which had total assets as at 31 December
2009 and 2008 constituting 26 percent and 22 percent and total revenues for the years then ended
constituting 22 percent and 5 percent, respectively, of the related consolidated totals. The carrying value
of these investments in the separate balance sheets as at 31 December 2009 and 2008 amounted to Baht
3,752.2 million and Baht 2,928.2 million, respectively. The financial statements of the subsidiaries were
audited by another auditor whose reports have been furnished to me, and my opinion, insofar as it relates
to the amounts included for these subsidiaries, is based solely on the report of the other auditor.

I conducted my audits in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audits and the reports of the other auditor
referred to in the first paragraph provide a reasonable basis for my opinion.

In my opinion, based on my audits and the reports of the other auditor, the consolidated and separate
financial statements referred to above present fairly, in all material respects, the financial positions as at
31 December 2009 and 2008, and the results of operations and cash flows for the years then ended of
Indorama Ventures Public Company Limited and its subsidiaries, and of Indorama Ventures Public
Company Limited, respectively, in accordance with generally accepted accounting principles.



Without qualifying my opinion on the consolidated financial statements for the year ended 31 December
2008 of Indorama Ventures Public Company Limited and its subsidiaries, I draw attention to Note 4,
during the year ended 31 December 2008, the Company completed a number of acquisitions, resulting in
the recording of negative goodwill, which was recorded in the consolidated statement of income for the
year ended 31 December 2008 in the amount of Baht 3,123.8 million.

(Vichien Thamtrakul)
Certified Public Accountant
Registration No. 3183

KPMG Phoomchai Audit Ltd.
Bangkok

25 February 2010



Indorama Ventures Public Company Limited and its Subsidiaries

Balance sheets
As at 31 December 2009 and 2008

Assets

Current assets

Cash and cash equivalents
Current investments

Trade accounts receivable
Short-term loans to related parties
Inventories

Other current assets

Total current assets

Non-current assets

Investments in subsidiaries and associates
Other long-term investments

Long-term loans to related party
Property, plant and equipment

Intangible assets

Other non-current assets

Total non-current assets

Total assets

Note

5,10

11

12
13
14

Consolidated

financial statements

Separate

financial statements

2009 2008 2009 2008
(in thousand Baht)
1,396,824 1,179,241 131,727 27,450
1,162,929 257,020 572,808 -
9,962,811 8,525,056 - -

- 212,800 - -
9,673,954 7,419,235 - -
1,369,479 1,242,144 301,415 5,666

23,565,997 18,835,496 1,005,950 33,116

- - 9,622,066 9,473,822

32,706 100,118 - -
- - 1,262,628 924,023
49,505,319 49,641,830 - -
878,874 967,825 - -
277,216 222,806 - -
50,694,115 50,932,579 10,884,694 10,397,845
74,260,112 69,768,075 11,890,644 10,430,961

The accompanying notes are an integral part of these financial statements.
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Indorama Ventures Public Company Limited and its Subsidiaries

Balance sheets
As at 31 December 2009 and 2008

Liabilities and shareholders' equity Note

Current liabilities
Bank overdrafts and short-term loans from

financial institutions 15
Trade accounts payable 16
Current portion of long-term loans from

financial institutions 15
Current portion of long-term loans from

related parties 5
Current portion of finance lease liabilities 15
Income tax payable
Other current liabilities 17

Total current liabilities

Non-current liabilities

Long-term loans from financial institutions 15
Long-term loans from related parties 5
Finance lease liabilities 15

Other non-current liabilities
Total non-current liabilities

Total liabilities

Consolidated

financial statements

Separate

financial statements

2009 2008 2009 2008
(in thousand Baht)

10,004,447 11,205,149 - 565,543
9,003,958 6,863,101 - -
4,643,396 3,264,924 162,600 45,870

24,467 - 24,467 -

24,538 73,467 - -

313,643 28,172 - -
1,770,907 2,344,520 222,255 10,455
25,785,356 23,779,333 409,322 621,868
25,330,385 27,507,305 2,155,158 1,195,217
- 473,989 - 460,646

73,374 77,399 - -

605,182 223,107 - -
26,008,941 28,281,800 2,155,158 1,655,863
51,794,297 52,061,133 2,564,480 2,277,731

The accompanying notes are an integral part of these financial statements.
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Indorama Ventures Public Company Limited and its Subsidiaries

Balance sheets
As at 31 December 2009 and 2008

Liabilities and equity Note
Equity
Share capital
Authorised share capital 18
Issued and paid-up share capital 18

Additional paid-in capital
Share premium 19

Unrealized surpluses (deficits)

Revaluation surplus 19
Fair value changes on cash flow hedges 29
Currency translation differences 19

Excess of book value of acquired

subsidiaries over cost 19
Differences arising from common

control transactions 19
Retained earnings

Appropriated

Legal reserve 19

Unappropriated

Total equity attributable to equity

holders of the Company
Minority interests

Total equity

Total liabilities and equity

Consolidated

financial statements

Separate

financial statements

2009 2008 2009 2008
(in thousand Baht)
5,082,000 3,351,544 5,082,000 3,351,544
3,351,544 3,351,544 3,351,544 3,351,544
4,443.214 4,443.214 4,443214 4,443.214
864,535 986,546 - -
(132,795) - - -
(324,283) (109,247) - -
173,674 94,517 - -
(1,580,670) (1,580,670) - -
290,575 146,011 - -
10,093,238 5,462,619 1,531,406 358,472
17,179,032 12,794,534 9,326,164 8,153,230
5,286,783 4,912,408 - -
22,465,815 17,706,942 9,326,164 8,153,230
74,260,112 69,768,075 11,890,644 10,430,961

The accompanying notes are an integral part of these financial statements.
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Indorama Ventures Public Company Limited and its Subsidiaries
Statements of income
For the years ended 31 December 2009 and 2008

Consolidated Separate
financial statements financial statements
Note 2009 2008 2009 2008
(in thousand Baht)

Revenues

Revenue from sale of goods 5 79,994,226 53,331,844 - -
Interest income 5 18,360 26,858 33,074 21,621
Dividend income - - 1,232,471 128,927
Net foreign exchange gain 567,715 - - -
Negative goodwill 4 (a) - 3,123,837 - -
Other income 305,274 122,358 - -
Total revenues 80,885,575 56,604,897 1,265,545 150,548
Expenses

Cost of sale of goods 5 21 67,665,880 48,178,261 - -
Selling expenses 5, 22 4,269,652 2,553,200 - -
Administrative expenses 5, 23 651,973 366,274 11,496 6,438
Management benefit expenses 24 123,901 53,044 1,300 -
Impairment loss on investment 11 - - 16,103 -
Loss on disposal of subsidiary 4 (b) - 287,202 - -
Net foreign exchange loss - 523,765 7,115 26,892
Total expenses 72,711,406 51,961,746 36,014 33,330

Profit before finance costs and income

tax expense 8,174,169 4,643,151 1,229,531 117,218
Finance costs 525 1,601,532 1,467,460 56,564 20,619
Profit before income tax expense 6,572,637 3,175,691 1,172,967 96,599
Income tax expense 26 553,954 52,641 33 31
Profit for the year 6,018,683 3,123,050 1,172,934 96,568

Profit attributable to:

Equity holders of the Company 4,824,097 2,656,296 1,172,934 96,568
Minority interests 1,194,586 466,754 - -
Profit for the year 6,018,683 3,123,050 1,172,934 96,568
Earnings per share - Basic (in Baht) 28 1.44 16.51 0.35 0.60
Par value per share (in Baht) 18 1 10 1 10

The accompanying notes are an integral part of these financial statements.
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Indorama Ventures Public Company Limited and its Subsidiaries

Statements of changes in equity
For the years ended 31 December 2009 and 2008

Consolidated financial statements

Additional
paid-in capital _Unrealized surpluses (deficits) Retained earnings
Fair value Excess of book Difference Total equity
Issued and changes on Currency value of acquired arising from attributable to
paid-up Revaluation cash flow translation  subsidiaries over common control the Company Minority Total
Note  share capital ~ Share premium surplus hedges differences cost transactions Legal reserve Unappropriated  equity holders interests equity
(in thousand Baht)
Balance at 1 January 2008 400,000 167,601 969,270 - (117,563) 89,094 (788,867) 129,682 2,698,336 3,547,553 2,800,064 6,347,617
Unrealized losses
Depreciation of revaluation increment
in property, plant and equipment - - (106,608) - - - - - - (106,608) (43,827) (150,435)
Translation of financial
statements differences - - - - 8,316 - - - - 8,316 21,376 29,692
Disposal of subsidiaries 4 - - (208,228) - - - - - (73,471) (281,699) (74,179) (355,878)
Net income (expense) recognised
directly in equity - - (314,836) - 8,316 - - - (73,471) (379,991) (96,630) (476,621)
Profit for the year - - - - - - - - 2,656,296 2,656,296 466,754 3,123,050
Total recognised income and expense - - (314,836) - 8,316 - - - 2,582,825 2,276,305 370,124 2,646,429
Differences arising from business
combinations involving
entities under common control - - 332,112 - - - (791,803) - 197,787 (261,904) (267,164) (529,068)
Acquisition of subsidiaries - - - - - 5,423 - - - 5,423 2,145,422 2,150,845
Transfer to legal reserve - - - - - - - 16,329 (16,329) - - -
Dividends - - - - - - - - - - (136,038) (136,038)
Issue of share capital 18 2,951,544 4,275,613 - - - - - - - 7,227,157 - 7,227,157
Balance at 31 December 2008 and
1 January 2009 3,351,544 4,443,214 986,546 - (109,247) 94,517 (1,580,670) 146,011 5,462,619 12,794,534 4,912,408 17,706,942
Unrealized losses
Depreciation of revaluation increment
in property, plant and equipment - - (132,329) - - - - - - (132,329) (194,732) (327,061)
Cash flow hedges
Loss recognised in equity - - - (132,795) - - - - - (132,795) (72,622) (205,417)
Translation of financial
statements differences - - - - (215,036) - - - - (215,036) (69,825) (284,861)
Net expense recognised
directly in equity - - (132,329) (132,795) (215,036) - - - - (480,160) (337,179) (817,339)
Profit for the year - - - - - - - - 4,824,097 4,824,097 1,194,586 6,018,683
Total recognised income and expense - - (132,329) (132,795) (215,036) - - - 4,824,097 4,343,937 857,407 5,201,344
Purchase of minority interests - - 10,318 - - 79,157 - 5,228 (54,142) 40,561 (301,112) (260,551)
Transfer to legal reserve - - - - - - - 139,336 (139,336) - - -
Dividends - - - - - - - - - - (181,920) (181,920)
Balance at 31 December 2009 3,351,544 4,443,214 864,535 (132,795) (324,283) 173,674 (1,580,670) 290,575 10,093,238 17,179,032 5,286,783 22,465,815

The accompanying notes are an integral part of these financial statements.



Indorama Ventures Public Company Limited and its Subsidiaries

Statements of changes in equity

For the years ended 31 December 2009 and 2008

Balance at 1 January 2008

Profit for the year

Total recognised income

Issue of share capital

Balance at 31 December 2008
and 1 January 2009

Profit for the year

Balance at 31 December 2009

Separate financial statements

Additional
paid-in capital Retained earnings
Issued and
paid-up Share Total
Note share capital premium Unappropriated equity
(in thousand Baht)

400,000 167,601 261,904 829,505
- - 96,568 96,568
- - 96,568 96,568
18 2,951,544 4,275,613 - 7,227,157
3,351,544 4,443,214 358,472 8,153,230
- - 1,172,934 1,172,934
3,351,544 4,443,214 1,531,406 9,326,164

The accompanying notes are an integral part of these financial statements.
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Indorama Ventures Public Company Limited and its Subsidiaries

Statements of cash flows
For the years ended 31 December 2009 and 2008

Note

Cash flows from operating activities

Profit for the year

Adjustments for

Depreciation and amortisation

Interest income

Dividend income

Finance costs

Unrealized foreign exchange (gain) loss

Recovery of bad and doubtful debts expense, net
(Reversal) provision for inventory obsolescence

(Gain) loss on disposal of property, plant and equipment
Impairment loss on investment in subsidiary 11
Loss on disposal of subsidiary

Negative goodwill

Income tax expense

Changes in operating assets and liabilities
Trade accounts receivable

Inventories

Other current assets

Other non-current assets

Trade accounts payable

Other current liabilities

Other non-current liabilities

Income taxes paid

Net cash provided by (used in) operating activities

Cash flows from investing activities

Interest received

Dividend received

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

(Purchase) sale of other investments, net

Purchase of intangible assets

Loans to a related party

Cash outflow on acquisition of subsidiaries,
including cash acquired of Baht 845,255,121 in 2008,
and additional investment in subsidiaries

Return of capital from subsidiary 11

Net cash inflow on disposal of subsidiary

Net cash provided by (used in) investing activities

Consolidated

financial statements

Separate

financial statements

2009 2008 2009 2008
(in thousand Baht)
6,018,683 3,123,050 1,172,934 96,568
3,081,932 1,566,585 - -
(18,360) (26,858) (33,074) (21,621)
- - (1,232,471) (128,927)
1,601,532 1,467,460 56,564 20,619
(470,097) 491,627 22,071 26,892
(28,527) (28,967) - -
(87,764) 229,564 - -
(1,045) 156 - -
- - 16,103 -
- 287,202 - -
- (3,123,837) - -

553,954 52,641 33 31
10,650,308 4,038,623 2,160 (6,438)
(1,080,090) 3,734,855 - -
(2,202,914) 679,669 - -

319,836 (168,365) (301,188) -

86,085 51,753 - -
1,886,452 (4,909,809) - -
(139,268) (968,500) 216,761 345
(33,875) 32,726 - -
(263,634) (27,565) (33) @31)
9,222,900 2,463,387 (82,300) (6,124)
31,475 37,487 3,962 2,955
- - 1,232,471 128,927
(3,784,501) (4,855,854) - -
2,741 186,394 - -
(900,082) 535,145 (572,808) 90,189
(2,730) (7,372) - -
(236,721) (42,612) (354,586) (894,217)
(165,092) (14,474,047) (824,058) (3,466,833)
- - 659,711 -
- 279,941 - -
(5,054,910) (18,340,918) 144,692 (4,138,979)

The accompanying notes are an integral part of these financial statements.
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